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PART A — (2 × 12 = 24 marks) 

Answer TWO of the following in about 500 words each. 

1. Discuss the salient features of the Indian Banking Regulation Act 1949. 
 

 

2. Bring out the similarities and differences between promissory note, bill of 

exchange and cheque. 
 

 

3. Explain the formation, power and functions of Reserve Bank of India. 
 

 

PART B — (2 × 7 = 14 marks) 

 Answer TWO of the following in about 300 words each. 

4. Explain the Rights and Duties of a Banker. 
 

 

5. Discuss the legal issues regarding regulating E-transactions. 
 

 

6. Explain different kinds of endorsement. 
 

 

PART C — (5 × 4 = 20 marks) 

7. Write short notes on FIVE of the following : 
 

 

 (a) Traveller’s cheque 
 

 (b) Different types of accounts 
 

 (c) Crossing of cheque 
 

 (d) Privileges of holder-in-due course 
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 (e) Paying banker 
 

 (f) Financial Institution Act 1993 
 

 (g) Co-operative banks 
 

 

PART D — (2 × 6 = 12 marks) 

Answer TWO of the following by referring to the relevant provisions of law and 

decided cases. Give cogent reasons. 

8. ‘A’ issued a bearer cheque to ‘B’ for Rs.50,000. ‘B’ lost the cheque. ‘C’ who found 

the cheque presented it in the bank and received the money. Discuss the 

liability of the bank. 
 

 

9. ‘X’ promises ‘Y’ by way of promissory note to pay ‘Y’ a sum of Rs. 70,000 in the 

event of ‘Y’ marries ‘C’. ‘Y’ marrying ‘C’, ‘X’ refused to pay the  sum on the 

promissory note. Decide. 

 ‘Y’ ‘C’ ‘X’

‘Y’ ‘C’ ‘X’,

 

10. Gayathri draws a cheque in favour of Suriya, a minor Suriya endorses it in 

favour of Maya. The cheque is dishonored by the  bank. Discuss the rights of 

Maya. 
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